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E.O. 11652: NA 
TAGS: EINV, CF 

SUBJ: TEXACO EXPROPRIATION NEGOTIATIONS 
REE: (A) STATE 160927, (B) KINSHASA 6535 

TEXACO REP JUST RETURNED FROM NEOGTIATIONS BRAZZAVILLE 
SAID CONGO OFEERED FLAT 45 PERCENT OF TOTAL TEXACO CLAIM WHICH 
RESULTS IN AMOUNT SLIGHTLY OVER 100 PER CENT OF BOOK VALUE OR 
ABOUT 50 PERCENT OF MARKET VALUE. PROPOSAL UNACCEPTABLE TO 

TEXACO. HOWEVER, TEXACO REP EXPRESSED GUARDED OPTIMISM SOME 
COMPROMISE COULD BE REACHED. 

2. RECENT MEETINGS WERE FIRST MEANINGFUL DISCUSSION AS OPPOSED 
TO PREVIOUS SUPERFICIAL NON-CONSTRUCTION NEGOTIATIONS REP PEELS 
CONGO EVIDENCED DESIRE COMING TO AMENABLE AGREEMENT. THERE IS 

NOW HOPE OF COMPROMISE FOR FIRST TIME. 
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3. SHELL REACHED SETTLEMENT IN 1974. HYDROCONGO REPS SAID TEXACO 
IS NEXT IN LINE FOR SETTLEMENT. COMMENT: MOBIL AND OTHER OIL 
COMPANIES HAVE MADE NO PROGRESS TO DATE. 

4. HYDROCONGO OPFERED PAY COMPENSATION OVER PERIOD 5 YEARS 
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WITH NO INTEREST. HOWEVER, AFTER FURTHER LENGTHY 
NEGOTIATIONS HYDROCONGO AGREED TO REDUCE PERIOD OF PAYMENT 
TO THREE YEARS WITH MAXIMUM OF 3 PERCENT INTEREST. 

5. TEXACO REP IN LENGTHY DETAILED REPORT TO HOME OFFICE SAID 

HE UNDER IMPRESSION THAT HYDROCONGO WISHED REACH FINAL AGREEMENT 
WITH TEXACO IN SHORTEST POSSIBLE TIME. HE ALSO COMMENTED 
IN REPORT ON FACT THAT TEXACO, WITH EXCEPTION OF SHELL, IS ONLY 
COMPANY TO HAVE BEGUN NEGOTIATIONS WITH HYDROCONGO. HE 
ASSUMES THIS CAME ABOUT AS DIRECT RESULT OF STATE DEPARTMENT 
ACTION AND LOCAL FOLLOW-UP ACTIVITIES. 

6. REFTEL B RECEIVED AFTER THIS CABLE WRITTEN. 

HALL 
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